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Under some statutes, the owner or operator of a public service motor vehicle for hire must file a bond, 
policy of liability insurance, or other security, for the benefit of persons injured or damaged by the negligent 
operation of such a vehicle, as a condition to being permitted to operate it in the conduct of business on 
the public streets or highways. 


Some statutes require that the owner or operator of a taxicab, motorbus, or other public service motor vehicle 
take out and file with a designated official or body a bond, policy of liability insurance, or other security for the 
benefit of persons injured or damaged in person or property by the negligent operation of such a vehicle as a 


condition precedent to being permitted to operate it in the conduct of business on the public streets or highways.! 


The primary purpose of requiring such a bond, insurance policy, or other security is the protection of the public.” 


Rental vehicles. 


A commercial automobile lessor cannot absolve itself of its duty to maintain the required levels of financial 


security.” However, the lessor generally is not obliged to provide primary coverage on its vehicles and can bargain, 
through the rental agreement, to reallocate primary responsibility for liability coverage on its vehicles to the 


lessee." 
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Government vehicles. 


The State and its political subdivisions are generally exempt from mandatory insurance or financial responsibility 


laws. 
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Transit corporation or authority 

A transit authority is not a "political subdivision" of the State, within the meaning of the 
section of the safety responsibility law exempting from its provisions motor vehicles owned 
by the State or any of its political subdivisions; thus, a transit authority's motor vehicle liability 
policy is subject to the provisions of that law. 
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